
AGREEMENT TO TERMINATE LEASES 

THIS AGREEMENT, effective upon approval cf the Secretary 
cf the Interior, is between .THE PUEBLO OF LAGDl^A, an Indian 
Tribe organized pursuant to the Act of June 18, 1534, Ch. 216, 
(48 Stat. 984), residing on the Lacuna Indian Reservation in 
Wew Mexico, ("The Pueblo") and ANACONDA MINERALS COMPANY, a 
unit cf Arco Coal Company, a division of Atlantic Richfield 
Company, a Delaware corporation, ("Anaconda"). 

WHEREAS, the parties have entered into various mining leases 
and mining has taken place under said leases on the Laguna Indian 
Reservation; and 

WHEREAS, commercial mining activities have ceased, and 
the parties desire to enter into en agreement to establish a 
final and binding legal basis for reclem.ation of the 
Jackpile-Paguate Mine Site ("Mine") located on lands of The 
Pueblo. 

NOW, THEREFORE, the parties agree as follows: 

1. 
leases: 

Anaconda and The Pueblo . entered into the f cllov.'irjg 

(a) "Jackpile" Lease (Lease Number 1) £i,c.nec March 
27, 1952 and initially covering 799.09 acres, 
amended on September 21, 1954, November 8, 1956, 
and December 25, 1950, to bring the lease acreage 
to approximately 4,988,46 acres; 

(b) Lease Number 4, signed July 24, 1963 covering 
2,560 acres; and 

(c) Lease Number 8, signed July 6, 197 6 covering 
320 acres. 

To the extent that these leases have not terminated, 
this Agreement constitutes an agreement to terminate the leases 
upo.n the effective date of the Agreement. 

2. In consideration for the release of Anaconda 'from 
£ll responsibility and liability for reclamation cf the Mine, 
for performing other environmental remedial measures relating 
to the Mine, and for all other obligations arising under the 
leases, Anaconda will: 

(a) After execution and approval of this Agreement, 
pay to The Pueblo in the manner specified by 



the Secretary of the Interior or his designee. 
Forty-three Million, Six Hundred Thousand Dollars 
($43,600,000), in five (5) equal cash pa^Tnents, 
with • the first payment being due and payable 
within ten (10) days., of the effective date of 
this Agreement, and the final four (4) ;.pai'Tnents 
being due and payable on consecutive annual 
anniversaries of the effective date of this 
Agreement, To the extent required such payments 
shall be used for reclamation and related purposes 
as prescribed by the Record cf Decision issued 
jointly by the Bureau -of Indian Affairs and the 
Bureau of Land Mangement, and pursuant to the 
management plan and agreement between The Pueblo 
and the Secretary of the Interior governing the 
perform.ance of • reclamation by The Pueblo, 

(b) Within thirty (30) days of the effective date 
of this Agreement, donate to The Pueblo in an 
"as is" condition all structures and facilities 
presently at the Mine, including bu't not limited 
to the railroad spur, fences and water-, sewage, 
and power systems for support services to these 
structures and facilities. ^jiaccnda and The 
Pueblo have jointly inspected and inventoried 
these structures, and are fully aware of the 
condition of such structures and facilities. 
The Pueblo agrees to accept and assume 
responsibility for all such structures and 
facilities in such condition. 

3. In consideration for the monies to be paid by Anaconda 
under Paragraph 2 of this Agreement, Anaconda will be deemed 
to have met all of its reclamation and other environmental 
obligations relating to the Mine, and —The Pueblo, with the 
approval of* the Secretary of the Interior, hereby releases 
Anaconda from all responsibility and liability for reclamation 
of the Mine, for performing other environmental remedial measures 
relating to the Mine, and for all other obligations arising 
under the leases, including all bonding requirements, and will: 

(a) Assume full and complete responsibility and 
liability under all applicable laws, including 
any obligations imposed by Anaconda's leases 
with The Pueblo, for: 

(i) the cleanup, reclamation or other 
environmental remedial action at the Mine; 
and 
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(ii) conducting all other related and necessary 
activities in a manner acceptable to, or 
required by governmental agencies with 
.jurisdiction over reclamation and other 
related environmental programs, and which 
is otherwise consistent and in compliance 
with all applicable environmental laws and 
regulations; and 

(iii) obtaining requisite approval for such 
activities from the appropriate governmental 
authorities. 

(b) Indemnify end hold Anaconda harmless from, and 
reim.burse Anaconda and its officers, directors 
or agents for any amounts paid or expenses 
incurred, ..including attorneys' fees and expenses, 
because of any claim, liability or obligation 

(i) related to cleanup and reclam.ation of the 
Mine, or 

(ii) asserted under any applicable law or 
regulation, and relating to The Pueblo's 
obligation hereunder, including without 
limitation effects due to. the generation, 
treatment, storage or disposal of hazardous 

. substances or wastes, or toxic materials, 
or related activities, by Anaconda on The 
Pueblo lands including, but not limited 
to, any liability or obligation which exiszs 
or arises under. the Comprehensive 
Environmental Response, Com.pensation and 
Liability Act (CERCLA) and the Resource 
Conservation and Recove.ry Act (RCRA). 

(c) Release Anaconda from any and all claims by The 
Pueblo, and refrain from filing any claims or 
actions on behalf of The Pueblo, for damages 
uo The Pueblo's natural resources, or for recovery 

.,: for the costs of cleanup and reclamation under 
•' CERCLA or other applicable law, including dH-rr.ages 

caused by blasting at the Mine. • • 

4. Anaconda shall notify The Pueblo of any claim made 
or suit filed for which it seeks indemnification within twenty 
(20) days of service of process or thirty (30) days from receipt 
of a claim. The Pueblo shall have the right to participate 
in the defense of any such claim or suit, in its discretion, 
through its own representative counsel. 
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. 5 . (a) In order to provide Anaconda an effective means 
of securing judicial or other relief in the event of a breach 
by The Pueblo of its obligations under this Agreement, The Pueblo 
hereby expressly waives its sovereign immunity as to any claims 
or actions brought by Anaconda under this Agreement, and,consents 
to be sued in a Federal Court of competent jurisdiction, provided, 
however, that The Pueblo's liability shall not exceed Ten Million 
Dollars (510,000,000) and the term of the indemunif ication 
agreement shall be for ten (10) years, from the effective date 
of this Agreement; 

(b) The Pueblo agrees to make available up to Ten 
Million Dollars ($10,000,000) for a period of ten (io) years 
out of funds held in trust for The Pueblo by the Secretary of 
the Interior, or held by The Pueblo directly, for the purpose 
of satisfying any award or judgment obtained by Anaconda pursuant 
to this Agreement; 

(c) Anaconda is responsible for claims for bodily 
injury, illness or death of persons or for loss or destruction 
of or damage to personal property arising from Anaconda's 
activities at the Mine prior to the effective date cf this 
Agreement. 

6. (a) Anaconda represents that: 

(i) Atlantic Richfield Company is a corporation 
duly incorporated in the State of Delaware 
and has full corporate power to execute 
this Agreement and perform the obligations 
contained herein on behalf of itself and 
Anaconda. 

(ii) To the best of its —knowledge and belief, 
there are no materials et the Mine that 
are presently classified by federal laws 
as either hazardous substances or wastes, 
or toxic materials. 

(b) The Pueblo represents that it is organized under 
the Indian . Reorganization Act of 1934, and has 
full power under federal law and under its Revised 
Constitution to perform its obligations under 
this Agreement, all necessary action by the Tribal 
Council having been taken. The persons executing 
this Agreement on behalf of The Pueblo are vested 
with the power and authority to bind The Pueblo. 
The Pueblo agrees that any entity established 
to carry out reclamation at the Mine which is 
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controlled by or related to The Pueblo v,-ill assume 
all of the responsibilities and liabilities cf 
The Pueblo -under this Agreemejit'"-

(c) The Secretary of the Interior represents that 
it is vested with full power and authority under 
the laws of the United States of America to approve 
this Agreement. 

7. During the sixty (60) day period following the execution 
of this Agreement, Anaconda agrees . to provide to. The Pueblo 
all information developed by Anaconda or its consultants including 
but not limiited to: 

(a) mining plans, resource information and other 
data relating to the Mine; and 

(b) all technical and engineering reports, studies 
or documents relating to the reclamation project. 

Anaconda does not warrant the accuracy of such data and shall 
not be liable for any claim by • The Pueblo arising from The 
Pueblo's reliance on such data. 

8. The Pueblo agrees that any residual damage to resource's 
rem.aining after. mining under the leases* constitutes an 
irreversable and irretrievable coram.itmient of natural resources. 

9. The obligations of Anaconda under this Agreement are 
guaranteed by Atlantic Richfield Company, a Delaware corporation. 

10. The date that this Agreement is fully executed and 
approved shall be its effective date. If this Agreement is 
not approved by , the Secretary of the Interior by December 31, 
1986, it shall be null and void. 

11. Neither party to this Agreement may assign its 
obligations under the Agreement without the consent of the o.ther 
party; any such assignee shall agree in writing to be bound 
by the terms of this Agreement. 

12. This Agreement represents the entire agreement of 
the. parties and no amendment hereof shall be valid unless reduced 
to writing and signed by all parties hereto. 

13. This Agreement shall enure to the benefit of, and 
bind all successors and assigns of the parties hereto. 

%L M-^r^E^^^CfeuW^ 
Governor, The Pueblo of Lagnna 



Autes-

Date 
Secretary retary / 

President, Anaconda ..Minerals Company 
Senior Vice President 
Atlantic Richfield Company 

fjL4:i%4 
X APPROVAL BY SECRETARY 

OF THE INTERIOR 

The Secretary of the Interior hereby approves this Agreement 
to Terminate Leases, and further releases Anaconda fromi any 
claims of the Secretary of the Interior or The Pueblo arising 
under the leases, or for damages to The Pueblo's natural 
resources, end further agrees to refrain from asserting against 
A-naconda on behalf of the Secretary of the Interior or The Pueblo 
any claims or actions under the leases, or for damiage to The 
Pueblo's natural resources, or fromi otherwise attempting to 
obligate Anaconda to engage in cleanup, reclamation or other 
environmental remedial action at the Mine. 

APPROVED: 
Secretary ,j©f; 'tli:e Interior 

By / :^C?^^^<? / /€ :^ 
Ro'ss Swinuner 
Assistant Secretary of the 

Interior 
Pursuant to Authority Delegated 
by 
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